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Research Analysis 

 

HB1539 establishes revenue triggers to phase out the personal income tax by .25 percent 

increments each year that revenue conditions are met and certified by the State Board of 

Equalization (BOE). The rate reduction is authorized every year that the qualifying cumulative 

revenue growth is equal to or greater than $300 million. The BOE is responsible for certifying 

the cumulative revenue growth and making the yearly determining about the possibility of a rate 

reduction at its annual December meeting. When a trigger is met, the rate reduction will apply to 

the next tax year following the December meeting.  

 

Prepared By: Quyen Do  

 

Fiscal Analysis 

 

This measure creates a trigger for a 0.25% income tax reduction based on an increase in all 

revenue growth of at least $300,000,000.00, as certified by the Board of Equalization. The first 

tax year where this trigger would be in place is 2026, which would be part of Fiscal Year 2026 

and Fiscal Year 2027. Below is OTC's estimated impact from this triggered reduction.  
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Other Considerations 

 

None. 
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